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—— AUDIT REPORT —
AUDITOR. G.E. Ferren AAD NO! 742 CREWNO: 422
Audxtors Signature _ZJ & }J\/\/J*—-"’Ta‘@ 10/22/04
1. ENTITY EXAMINATION AUDITTYPE: [XI305 [J312 (0342 Other
A.-Reason for'Assignment: '
Obs follow-ups.
Written Response Requirad? Yes [ No (X Sont? Yeell No[D
Note: D [J First Box TAS input needed, Second Box TAS input completed
(OO B. Nsme: _FedEx Ground Package System, Inc. Acct No.;
(NAMU) Name T TERE NG 001
.00 c. oeaA
NAMYY  BBA Cont.
(000 'D. Sublect@tr. 88/ UE ' UE UE UE _
(NAMUASUBU) :
OO E Adive Yes No[J  Inactivation Date:; Inactivation Reason:
(SUBY)
F. Registration Correct? Yesd No[J DE 1 Obtained?  Yes[] WNolX
TAS Updates :
‘X  NAMU _Updated officer listings.
" (NAMU) ' )
KX STAU Correct# of employees. 5
(STAV) |
OO susu
(SuBY) '
© G. Pre-Audit Discussion :
Employer Notified of Audit []In Person Telephone [X Audlt Letter

Discussion Held Employer [ Reepresentative*

Name: _Mark Petrosky Phone No.: (412
Title: Director of Accounting . Date _11/3/2004 B4 DE 231 TA Provided
" *Representative Authorized By:
Name: Phone No.: .
Title: Date:

Form of Authorization:

H. Business Existence Verification (Minimum of one)
(Check alf that apply)
X Physical Observation
Telephone Listings
[] Other (describe)

[ Business Licenses
X Auditor's Personal Knowledge

(] Ownership Agreements
B Tax Reports/Payments
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AUDIT REPORT

i

Section Comments:

[

1. Business Ownership Verified (must verify all- ewnaersmp sduring suditperlod) ™

Ji
XX

(RELL)

XX

(RELU)

(RELU)

00

{RELL)

K.

Designate | egal Entity.

[ sole Proprietor (J Husband/Vvife ¢o-ownership [1 General Partnership

(J $Corporation Corporation  : - [0 Non-Profit Corporation
‘[0 Limited Partnership O Limited Liability Partnership [ Limited Liability Company
[J other . ';

Verified By. (Check all that apply) (Minimum of two)
[ Partnership Agreements [ Business Lycense (0 Owners Draw Account (X General Ledger

() Articles of Incorporation [ Secretary of State [ Articles of Organization [X Business Bank Acct
[ Other (explainy:

Income Tax Retumns: :;
(] 1040/640/8ch C Year {J 1085/565 Year (1 11207111208/100 Year _

[0 568 Year [] Other (describe)
Related Entities:  Yes ‘No [J ;
List1. Roadway Express, Inc. ! Acct. No.: -
List2. _Federal Express Corporation’ - Acct. No.: =77 °
List3 _FedEx Corporete Services, Inc. ; Acct. No. _
List 4 : Acet. No. .
1. Horizontal UE  Yes® No[J
2. s the employer part of a payrolling scheme? © Yes[J NolX
3. Was coneolidation discussed with the employer? . YesBd No{J NA[]
4. Did the employer elect conselldation? boYes[J NoX NADD

Describe applicable verification of. Subject QuarterNertica! UE Changes/Horizontal UE Changes/Inactivation
date / Other Comments:

Bection Commients:

Rogdway. Express, Inc. was the parent corpora oadway Package System. In¢. In July of 1996, Roadwa
Packaqe changed their comorate name i RPS. Ine. Effective in oarly 1098, Federal Express Corporation
purchased RPS..Inc. from Roadway Express, Inc. and in March of 2000, the corparation hame was changed to

FadEx Grou e System, '~ T - ugh all of the changes, the corporate entity #C1583579 remained intact
and a conslstent EDD state id. #? - was uﬂ'lizéd.

Reaarding the relationship between Federal Express COI_-pgraﬂon and FedEx Ground Package System, Ipe, as it
relates to horizomal UE quidelines as established In CUIC section 135.2, the relationship is one of parent and
subsidiary corporation, Certainly, Express relains ultiniate control over the Ground onergtions although the actua
daily man enYdirection is provided by a CEQ wha is separate and distinet from € Corporation
personnel, Each entity provides a function as part of the ove[gll operations with the Ground portion ¢entered in

oommermal and home delivery of small garcels and Express focusing on ovemight mail item deliveries. There is a
sm-ul llcies roceasses and ope rocedufes and iven the tumate control by Express over both
bi

looked upon as one smploving unit. Principals ofE ess prefer that each of the legal entities be considerad as
separa loving units for state @ ent tax_reporting purpo
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