
~ r n ~ i o ~ r n - e n t  
Development - q'ep~rtment 

J Z t 4  o f  C a i ; f o + o i $  

AUDITOR: . G.E. Ferren ' 

9 
AAQ NO: 742 CREW NO: -.as 422 . ..,. , 

e AuUitor'sSi~nature A ~as. 10122104 
C Y 

. I. ENTITY ~ ~ I N A ~ ' O N  AUDITTYPE: IXI 305 312 342 Other 
A:Reasop for'~ssi~nment: 
Obstw-m follow-ups. 

i Sent? Yes R No O Written Response Required? Yes No 

Note: 0 F i r s t  Box TAS input needed, Second Box TAS input complstea 
-- - 

. 00 B. Name: FedEx Ground PackageSystem, Inc. ~ c c t .  No.; 
(NAMU) Name - .  --~iit NO :- . 001 

00 - D. Subject Qtr. 8811 WE i UE . U E UE . -- 
(NA)AUI(sUBU) 

' . ma E. Active Yes No Jnactjvation Date: ; lnactlvation Reason: 
(SUBW 

I F. Registration Correct? Yes (XI No I Of 1 Obtained? Yes Cl No IX) 
TAS Updates 

. @m NAMU Updated officer listings. 
' 'PAMU) 

" IXIm . STAU Correct # of employees: . , -.- -- 
, (StAU) 

G. Pre-Audit Discussion 
Employer Natifiad af Audit 0 In Parson Telephone Audlt Letter 
Discussion Held Employer a F4?,prssentative* 

Name: Mark Petroaky Phone No.: (412, 
Title: Director of Accounting . Date _ 11f3R004 DE 231 TA Provided 
"Represenbetive Authorized By: 
Name: Phone No.: ... . . ---- 
Title: Date: 
Form of Authorization: 

H. Business Existence Verification (Minimum of one)! 
(Check a11 that apply) 
@ ~hysicai Observation .Ownership Agreements n Business Licenses 

. . IXJ Telephone Listings IEJ Tax ~eportst~ayments ' Auditor's Personal Knowledge 
ti Other (describe) 
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AUDIT REPORT 

Section Comments: . .. 
,L t., , ::". . , -- 

.- - - - -- I .  ' Buslnmawncohip-Verified (mustve~~-~ l l -~~r~hip~s-dur ing-a~di t~per Isnl )  
Designate Legal Entity: 
D Sole Proprietor HusbandNVife UO-ownership General Partnership 

9 

S.Corporation IX) Corporation : . D Non-Profit Corporation 
'0 Limfted'Partnershlp Llrnlted Liability partnerr;hip Limited liability Company 

Other . 

Verified By. (Check all hat appiyJ (Minimum of two} 
' 

Partnership Agreements '~uslness ~icenre 0 Owneh Draw Account General Ledger 
a Articles of lnwrporation Secretaly of f'J Anides of Organization Business Bank A c ~ t  

Other (explain): 
Income Tax Returns: 

1040~54OISch C Year 0 1 06515~5 Yebr rj 112071 120S/100 Year _ 
0 568 'Year u Other (describe) 

Ji Related Entities: Yes 'No 5 
' List ?. Roadway Express, Inc. Acct. NO,: 

WLU) a . 
List 2. Federal &press Carporation. Acct. No.: f"' - 

[E3m ~ 1 s t  3 Fed& Corporate Services, Inc. Acct. No. - ' - 
(RELUl 

OD List 4 Acct. No. 
(RELU) 

. .- 

I. Horizontal UE Yes:B No a 
2. Is the employer part of a payrolling scheme? 1 Yes a No 
3. Was caneolidation dkcussed with the employer? . Yes IXI No D NIA 

, . 4. Did the employer elect consalldstian? 1 yes N o m  NIAU 
K. Describe applicable veAqation o t  Subject ~uerterl\/grtical UE ChangeslHorizontal UE Changeshactivation 

date I Other Comments: 

h ~ t i 0 n  Comments; 

R ~ ~ y . E x w r e s s .  Inc. was the parent w r p o r a t u f  Roadway Packaae Svs!em. Inc. In July of 1996, Roadway 
Pack-naed their c-rate. name to RPS, Inc. E f f e d d  
purchased RPS..lnc. from Ror&yav Ex~ress. Inc. and In March of 2000, the coraoration name was chanoed to 
F d E x  Ground P d a ~ e  Svstem. '- - "-- J Q ~  all of the changes, the mrworale entitv %I593579 remained intact 
and a consistent EDD state id. #? .. - was utilized, 

Reaardlna the relationshia between Federal Exomss fhomration and FpdEx Ground Packaae Svskern. Inc. 8s it 
relabs to ho tmta l  UE auidelines as established In CUlC sect~on 135.2. the relat~onshio is one of oarent and 
subsidjaw comratlon, Certainlv. Ex~res s r althounh the actual 
pait!! rnanaaementldirection is ~rovided bv a CEO w h j s  separate and distinct from Exmess CoIDOration 
person-h entitv ~ r o v i d ~ a  function as gart of tlie overall operations with the Ground portion centered in 
~ommercial and home dellvaof small ~arcels and Ekpress focusins on overnlaht mail item deliveries. There is a 
similarih, jn ~olicies, Proasses and o~er&a ~rocedukes  and aiven the ultimate control bv Exuress over both 
entities combined with factors SLID- conformitv i t i  o~eration and use. it IS concluded that both entities could 
k!Z-fltIoVina unlt. Pfinciwls of Emess  refer that each of the leoal entities be consldsred as 
SeParats emdovina units for state emalovment tax remt-tina ourposes. 




























































